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DEFENSE, DEPARTMENT OF
An Office for Contracting Integrity, within the Defense Logistics Agency, Department
of Defense, has been established to "strengthen on-going DLA efforts to curb
fraud", according to a recent release from DOD. Noting a 44 percent increase in
contractor debarments, the new office will be responsible for proceedings leading
to a possible suspension or debarment of DLA contractors. According to DOD figures,
132 DLA contractors were barred from doing business with the federal government in
1984, and another 84 were suspended. The Defense Logistics Agency, with headquar
ters in Alexandria, Virginia acquires and manages approximately 2.3 million consum
able items for the military services. Data on contractor debarments effected by
DLA will be maintained in the Office of the Secretary of Defense.

INTERSTATE COMMERCE COMMISSION
Indexing the Annual Operating Revenues of Railroads and Motor Carriers of Property
is the subject of a rule-related notice issued by the Interstate Commerce Commissian (see the 2/20/85 Fed. Reg., pp. 7062-63). The ICC, according to the notice
has adopted a methodology for indexing gross annual operating revenues for rail
roads and motor carriers of property to eliminate the effects of inflation from
the classification process. According to ICC, their "price deflator formula"
will provide assurances that carriers are moved to a higher classification because
of real business expansion and not fran inflationary consequences. For further
information contact Leonardo Rodriguez at 202/275-7448.
LA BO R, DEPARTMENT O F

The Semiannual Report of the Inspector General, U.S. Department of Labor, for the per
iod 4/1/84 through 9/30/84, has recently become available. In the section entitled
Office of Audit, the report stated that 466 audits of program activities were
issued. Of these, 49 were performed by OIG auditors; 159 by contract auditors
under OIG's direct supervision 41 by State and local government auditors; 213 by
CPA firms hired by the grantee; and 4 by other Federal audit agencies. In the
chapter on "Impairments to the Effective Administration of Federal Grants", includes
a discussion of the effect of the "Single Audit Act of 1984", audit resolution and
cost principles. Copies of this Report may be obtained from the U.S. Department
of Labor, Office of Inspector General, Room S-5506, 200 Constitution Avenue, N.W.
Washington, D.C. 20210.

OFFICE OF MANAGEMENT AND BUDGET
Efforts to improve government efficiency in fiscal 1986, including fuller implementa
tion of Circular A-76 on contracting out and a merger of the Office of Federal
Procurement Policy with QMB were unveiled at a 2/20/85 0MB press conference.
According to QMB Director David Stockman, "Fundamental structural reforms are
being instituted throughout the Government to ensure that the maximum value is
extracted from each and every taxpayer dollar. With a budget deficit of over
$200 billion, we can no longer afford a Government that does not manage its affairs
efficiently and effectively." The new management plan is a legislative package
0MB will submit to Congress and covers six areas, fraud prevention, procurement,
productivity improvement, reorganization, payment integrity, and reduction of reg
ulatory and paperwork burdens. According to 0MB, the government-wide cash manage
ment system intended to handle the Government’s $1 trillion annual cash flow, is
near completion and will allow the federal government to capitalize on the time
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value of money. The government’s 332 incompatible primary accounting systems are
being consolidated to no more than one per agency. Copies of the report, "Manage
ment of the U.S. Government, FY 1986" may be obtained for $3.75 by contacting
the U.S. Government Printing Office at 202/783-3238.

SECURITIES AND EXCHANGE COMMISSION
California, Georgia and Wisconsin will join the SEC in a second phase of the pilot
program for electronic filing of corporate disclosure documents, according to a
recent announcement. This will greatly expand EDGAR, the electronic data gather
ing analysis and retrieval system established by the Co mmission, allowing those
States to receive and analyze the electronic filings made with the SEC. Under the
EDGAR system, corporations transmit their filings directly over telephone lines
or by sending the SEC a magnetic tape or diskette. The SEC handles an estimated
six million pages of information a year, about 85 percent of which involves orig
inal reports. EDGAR started allowing a group of volunteer registrants to file doc
uments by computer with the SEC last fall. California and Wisconsin are now on
the system; Georgia will be on the system shortly. In a related matter, the Over
sight and Investigations Subcommittee, House Committee on Energy and Commerce, has
tentatively planned a 3/14/85 hearing on the SEC’s EDGAR system. Exact times and
hearing room location are not yet available.

SMALL BUSINESS ADMINISTRATION
The "single question", according to testimony by CMB Director David Stockman, is,
"should SBA remain in the banking, credit allocation and subsidy business or
should these activities be terminated as proposed in the President’s FY 1986 Bud
get?" Appearing before the Senate's Small Business Committee on 2/28/85, Mr. Stock
man stated that the Administration's proposal to terminate all credit assistance
programs, direct guaranteed and FFB financed, is based on a general framework of
analysis, that SBA does not enlarge the national pool of business credit resources,
but just reallocates funds away from more credit worthy firms to less credit worthy
firms; SBA credit policies do not serve "any focussed or rigorously defined public
policy purpose at all"; the overwhelming bulk of SBA credit resources (60%) flow
to a tiny fraction of non-credit worthy firms in mainstream service, retail, and
wholesale factors, markets abundantly populated with efficient, profitable credit
worthy small businesses; that the Nation's taxpayers are "being tapped at the his
toric limit of 19% of GNP" while spending remains at 24-25% of GNP. A different
view of the SBA was presented by a study entitled, "The Small Business Administra
tion, Its Record of Accomplishments". This study, prepared by the staff of the
Senate Small Business Committee, detailed what it termed "an impressive record of
providing critical assistance to the large numbers of small business owners and
operators." Among other things, this Report stated that the 7(a) Guarantee Lend
ing Program has resulted in 500,000 small business loans totalling $36 billion
and that SBA's procurement programs "have helped to direct $118.4 billion in fed
eral contracts to small enterprises, $52.3 billion having been achieved through
small business 'set-asides' and $75.2 billion in subcontracts since 1980." Additional hearings, to include a consideration of S.408 which will provide threeyear funding for the SBA (see the 2/11/85 Wash. Rpt.) have not been scheduled.
TREASURY, DEPARTMENT OF
Statistics on federal excise taxes reported for the quarter ended 9/84 were announced
by the IRS on 2/25/85. The breakdown included amounts for alcohol, tobacco, manu
facturers' and retailers'excise taxes, other categories of goods and services,
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exempt organizations, employee plans and windfall profit taxes. The excise tax
on gasoline for example, increased from approximately $4.8 billion in FY 1983 to
$9 billion in 1984, reflecting the increase to 9c per gallon on 3/1/83. The tax
on cigarettes yielded $4.6 billion in FY 1984 compared to $4.1 billion a year
earlier. This reflected a rate doubling from $4 to $8 per thousand for small
cigarettes and from $8.40 to $16.80 per thousand for large cigarettes. In total,
excise taxes for FY 1984 totaled $38 billion, compared to $35.8 billion in FY 1983.

SPECIAL; CHANGE SCHEDULED IN WAYS AND MEANS CONTEMPORANEOUS RECORD KEEPING HEARING
The 3/5/85 public hearing on the Treasury's revised regulations relating to the re
cord keeping requirements for automobiles originally planned for 9:30 a.m. has
been rescheduled to begin at 10:30 a.m. in 1100 Longworth House Office Building.
Further, the IRS has scheduled three consecutive days of public hearings on this
issue, as well as the taxation of fringe benefits. It is expected that the Tues
day, 4/16/85 hearing will be concerned with the proposal relating to the limita
tion on the amount of depreciation and investment tax credit for luxury automobiles
and the limitation when certain property is used for personal purposes. The 4/19
and 4/18 hearings will focus on the taxation of other fringe benefits. The hear
ings are scheduled to begin at 10:00 a.m. in the IRS auditorium, 1111 Constitution
Avenue, N.W. For further information contact B. Faye Easley at 202/566-3935.

For additional information, please contact Stephanie McCarthy, Gina Rosasco, or
Nick Nichols at 202/872-8190.
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